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VASTU FINSERVE INDIA PRIVATE LIMITED

BOARD’S REPORT

Dear Members,

Your Directors have pleasure in presenting the First Annual Report on the business and operations
of the Company together with the Audited Financial Statements and the Report of the Auditors for
the financial year ended 31° March, 2019.

1. FINANCIAL PERFORMANCE:
(Amount in INR in lakhs)

Particulars 2018-19
Revenue from Operations -
Other Income 5.42
Total Revenue 5.42
Profit before Finance Costs, Depreciation and Taxation 0.97
Less: Finance Costs 0.01
Less: Depreciation and amortization expenses 0.67
Profit Before Tax ' 0.29
Less: Tax expense 0.15
Profit After Tax 0.14

2. BUSINESS OVERVIEW:
During the Financial Year ending 2019, the Company’s total revenue and profit after tax was
INR 5.42 Lakhs and INR 0.14 Lakhs, respectively.

The paid-up share capital of the Company is INR 2,50,00,000/- as on 31°** March, 2019 and the
net worth of the Company is INR 250.14 Lakhs as on 31%* March, 2019.

Your Directors feel pleasure informing you that your company has made an application to the
Reserve Bank of India (‘RBI’) for availing the Certificate of Registration as a Non-Banking
Finance Company and the said certificate is awaited.

Please refer Management Discussion and Analysis Report for more information on the
Company’s Business Overview.

There has been no change in the nature of business during the period under report.

3. DIVIDEND:

Your Company is a newly incorporated company which has not commenced commercials
operations and has incurred loss during 28th September 2018 to 31%' March 2019 under
review. The Directors do not recommend any dividend for the year under review.

4. TRANSFER TO RESERVES:

Your Company has incurred profit during the year under review. The credit balance of Profit &
Loss Account has been transferred to Balance Sheet under the head ‘Reserve & Surplus’.
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5.

VASTU FINSERVE INDIA PRIVATE LIMITED

MATERIAL CHANGES AND COMMITMENTS, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR & THE
DATE OF REPORT:

There are no material changes and commitments, affecting the financial position of your
Company, which have occurred between the end of the financial year of the Company, i.e.
31t March, 2019 and the date of this Board’s Report i.e. 26" April, 2019.

SHARE CAPITAL:

On 23" November, 2018, the Board had allotted 25,00,000 Equity Shares to the subscribers of
the Memorandum of Association.

Share Capital structure of the Company as on 31% March, 2019 is as follows:

(Amount in INR in Lakhs)
Authorised Capital:
25,00,000 Equity Shares of INR 10/- each 2.50

Issued, subscribed and paid-up Share Capital:
25,00,000 Equity Shares of INR 10/- each 2.50

During the year under review, the Company has neither issued sweat equity shares nor equity
shares with differential rights and as on 31% March, 2019, none of the Directors of the
Company hold convertible instruments of the Company.

During the Financial Year under review, the Company has not granted any Employee Stock
Options to the employees of the Company.

DETAILS OF HOLDING, SUBSIDIARY, ASSOCIATE AND JOINT VENTURE COMPANIES:

Pursuant to Section 2(46) of the Companies Act, 2013, Vastu Housing Finance Corporation
Limited is the Holding Company of the Company.

During the year under review, the Company did not have any Subsidiary, Joint Venture or
Associate Company and there were noc companies which became or ceased to be the
Company’s Subsidiary, Joint Venture or Associate Company; accordingly, reporting on the
highlights of performance of Subsidiaries, Associates and Joint Venture companies and their
contribution to the overail performance of the Company during the period under report, is
not required to be made.

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Mr. Sandeep Menon (DIN: 02032154), Mr. Sudhir Variyar (DIN: 00168672), Mr. Harmanpreet
Singh (DIN: 08241873) and Mr. Vijay Kumar (DIN: 01264590) have been appointed as the first
Directors on the Board of the Company.

Based on the confirmations received from all the Directors of the Company, none of the
Directors are disqualified for appointment under Section 164 of the Companies Act, 2013.
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10.

11.

12.

13.

VASTU FINSERVE INDIA PRIVATE LIMITED

The Board at its meeting held on 26"™ April, 2019 carried out the annual evaluation of its own
performance for the Financial Year 2018-19 and expressed its satisfaction as to their
performance.

None of the Directors have resigned from the Company and the Company was not required to
appoint any Key Managerial Personnel during the year under review.

DEPOSITS:

The Company has not accepted any deposits under Section 73 of the Companies Act, 2013
and The Companies (Acceptance of Deposits) Rules, 2014 during the year ended 31 March,
2019.

CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS & OUTGOING:

As required under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014, the Company lays great emphasis on saving the cost of
energy consumption. Therefore, effective measures have been taken to check the loss of
energy, as far as possible.

No technology has been developed and / or imported by way of foreign collaboration.

During the period under review, the foreign exchange earnings and out-go were as under:
Foreign Exchange earnings Nil
Foreign Exchange spent Nil

DISCLOSURE UNDER SECTION 197(14) OF THE COMPANIES ACT, 2013:

Mr. Sandeep Menon (DIN: 020232154) is the Managing Director of Vastu Housing Finance
Corporation Limited; Holding Company and is in receipt of managerial remuneration from the
holding Company under the provisions of Section 197(1) of the Companies Act, 2013.

Remaining Directors of the Company does not receive any remuneration or commission from
the Holding Company.

EXTRACT OF ANNUAL RETURN

Pursuant to Section 92(3) of the Companies Act, 2013, the Extract of Annual Return in Form
MGT-9 for the financial year ended 315 March, 2019 is annexed herewith as “Annexure A”.

BOARD MEETINGS:

Your Company was incorporated on 28" September, 2018 and consequently 2 (Two) Board
Meetings were held during the Financial Year 2018-19 with a gap not exceeding 120 days
(Maximum period permitted) between two consecutive board meetings, the details of which
are given as under:

Sr. Board Meeting date Quarter Number of days from
No. previous Board Meeting
1 | 4" October, 2018 October - December -
2 11 January, 2019 January - March 98
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14.

15,

16.

17.

18.

19.

VASTU FINSERVE INDIA PRIVATE LIMITED

Attendance of Directors at Board Meetings

Sr. Name of Director Board Meetings Attendance
No. held in Director’s
tenure
1 Mr. Sandeep Menon 2 2
2 Mr. Sudhir Variyar 2 2
3 Mr. Harmanpreet Singh 2 2
4 Mr. Vijay Kumar 2 1

RELATED PARTY TRANSACTIONS:

There are no material significant related party transactions made by the Company with the
Promoters or Directors, etc. which may have potential conflict with the interest of the
Company at large. Transactions entered into with Related Parties as provided in the Notes to
Financial Statements did not attract the provisions of Section 188 of the Companies Act,
2013.

PARTICULARS OF INVESTMENTS, LOANS AND GUARANTEES UNDER SECTION 186:

During the Financial Year 2018-19, the Company has not made any investments or given any
loans or provided any guarantees in connection with loan falling under the purview of Section
186 of the Companies Act, 2013.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company shall have proper and adequate systems of internal controls upon
Commencement of business to ensure that all its assets are safeguarded. Standardized
operating procedures, policies and guidelines, including regular monitoring procedures and
self-assessment exercises, are the cornerstones of this important function.

TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND:

There were no amounts due and outstanding to be credited to Investor Education and
Protection Fund as at 31° March, 2019.

INTERNAL FINANCIAL CONTROL RELATED TO FINANCIAL STATEMENTS:

The Company has in place adequate financial controls related to financial statements and
these financial controls are operating effectively.

CORPORATE SOCIAL RESPONSIBILITY:

Provisions of Section 135 of Companies Act, 2013 are not applicable to the Company during
the year under review.
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VASTU FINSERVE INDIA PRIVATE LIMITED

20. STATUTORY AUDITORS:

21.

22.

23.

24,

The Board of Directors of the Company at their first Board Meeting held on 04*" October,
2018 have appointed M/s. T. R. Chadha & Co LLP, Chartered Accountants, (Firm Registration
No. 006711N/N500028), as the first Statutory Auditors of the Company to hold office until
the conclusion of First Annual General Meeting of the Company.

Accordingly, the appointment of M/s. T. R. Chadha & Co LLP, Chartered Accountants,
Mumbai, as Statutory Auditors of the Company for the period of five years starting from the
Financial Year 2019-20, will be placed before the members at the ensuing Annual General
Meeting. M/s. T. R. Chadha & Co LLP, have furnished a certificate of eligibility and consent
under Section 141 of the Companies Act, 2013 and the Rules framed thereunder.

The Auditors Report to the members for the year under review does not contain any
qualification and accordingly, explanations or comments by the Board are not required to be
provided.

Also, no frauds were reported by the Auditors in their report on the Financial Statements of
the Company under Section 143(12) of the Companies Act, 2013.

COST RECORDS:

The Company is not required to make and maintain cost records pursuant to Section 148(1)
of the Companies Act, 2013.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013:

Number of employees of the Company are less than 10 (Ten) during the year under review.
Accordingly, provisions of sexual harassment of women at workplace (prevention,
prohibition & redressal) act, 2013 are not applicable to the Company.

RISK MANAGEMENT FRAMEWORK:

The Company shall have proper and adequate effective Risk Management Control
Framework upon Commencement of business in order to assess, monitor and manage risk
throughout the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT PURSUANT TO SECTION 134(5) OF THE
COMPANIES ACT, 2013:

In terms of Section 134(5) of the Companies Act, 2013; the Directors state that to the best of
their knowledge and belief and according to the information and explanations obtained by
them:

(a) that in the preparation of the annual accounts the applicable accounting standards
been followed and there were no material departures;
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25.

26.

(b)

(c)

(d)
(e)

VASTU FINSERVE INDIA PRIVATE LIMITED

that appropriate accounting policies have been selected and applied consistently, and
have made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at 31% March, 2018 and of
the profit of the Company for that period;

that proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

that the annual accounts have been prepared on a ‘going concern’ basis; and

that proper systems to ensure compliance with the provisions of all applicable laws
were in place and were adequate and operating effectively.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND THE COMPANY’S OPERATIONS
IN FUTURE:

During the year under review, there have not been any significant and material orders
passed by the Regulators/Courts/Tribunals which will impact the going concern status and
operations of the Company in future.

ACKNOWLEDGEMENT:

Your directors place on record thanks, the Company’‘s banker, the Govt. Authorities, the Staff
members and stakeholders of the Company for extending valuable support to the Company.

For and on behalf of the Board of Directors

o
¥ .w,q"'\'\
4N A

Sudhir Vériyar andeep Menon
Director Director
DIN: 00168672 DIN: 02032154

Place: Mumbai
Date: 26 April 2019

Page | 6



VASTU FINSERVE INDIA PRIVATE LIMITED

ANNEXURE A TO THE BOARD’S REPORT

EXTRACT OF ANNLUAL RETURN
as on the financial year ended on 31 March, 2019
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and
Administration) Rules, 2014]

Form No. MGT-9

1. REGISTRATION AND OTHER DETAILS:

CIN

U65990MH2018PTC314935

Registration Date

28/09/2018

Name of the Company

VASTU FINSERVE INDIA PRIVATE LIMITED

Category / Sub-Category of the Company

Company limited by shares/Indian Non-Government company

Address of the Registered Office and

| contact details

400 015

Phone: 022-02419 0911

Unit Nos. 203 & 204, 2" Floor, A wing, Navbharat Estates,
Zakaria Bunder Road, Sewri (West) Mumbai, Maharashtra —

Whether listed company

Unlisted

Name, address and contact details of -
Registrar and Transfer Agent, if any

2. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :
All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Address: Unit Nos. 203
& 204, 2™ Floor, A wing,
Navbharat Estates,
Zakaria Bunder Road,
Sewri (West) Mumbai,
Maharashtra — 400 015

SL. Name and Description of main NIC Code of the Product/Service | % to total turnover of
No. Products / Services the Company
1. Financial intermediation except 64990 100.00
Insurance and Pension Funding
3. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES :
SL. Name and address of CIN / GLN Holding/ % of | Applicable
No. the Company Subsidiary | shares | Section
/ Associate held
1 Vastu Housing Finance U65922MH2005PLC272501 | Holding 100 2(46)
Corporation Limited

4. SHARE HOLDING PATTERN (Equity Share Capitai Breakup as percentage of Total Equity)
i. Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the
year (i.e 28.09.2018)

No. of Shares held at the end of the

year

(i.e 31.03.2019)

% of |
Chan
ge |

Demat

Physical

Total % of
| Total

Dema

Physica
t |

Total

% of
Total

durinJ
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VASTU FINSERVE INDIA PRIVATE LIMITED

Shares

Share

the
year

A. Promoters

1) Indian

a) Individual /
HUF

b) Central Govt.

c) State Govt.(s)

d) Bodies
Corporate

e) Banks / Fl

f) Any Other....

Sub-Total
(A)(1):

(2) Foreign

a) NRls -
Individuals

b) Other —
Individuals

c) Bodies
Corporate

d) Banks / Fl

e) Any Other....

Sub-Total
(A)(2):

Total
Shareholding of
Promoters (A) =
(A)(1)+(A)(2)

B. Public
Shareholding

(1) Institutions

a) Mutual
Funds / UTI

b) Banks / FI

c) Central Govt.

d) State
Govt.(s)

e) Venture
Capital Funds

f) Insurance
Companies

g) FllIs

h) Foreign
Venture Capital
Funds

i) Others
(specify)

Sub-Total
(B)(1):

(2) Non-
Institutions

a) Bodies
Corporate
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VASTU FINSERVE INDIA PRIVATE LIMITED

i) Indian

24,99,998

24,99,998

99.99992

- 124,99,998

24,99,998

99.99992 0.00

i) Overseas

b) Individual

i) Individual
Shareholders
holding
nominal share
capital upto Rs.
1 Lakh

0.00008

0.00008 0.00

ii) Individual
Shareholders
holding

nominal share
capital in excess
of Rs. 1 Lakh

c) Other (
Specify)

i) Non-Resident
(Non-Rep)

ii) Non-Resident
(Rep)

iii) Trust

iv) OCB

v) Clearing
Members

Sub-Total
(B)(2):

25,00,000

25,00,000

100

25,00,0
00

25,00,000

100 0.00

Total Public
Shareholding
(B)=(B)(1)
+(B)(2)

25,00,000

25,00,000

100

25,00,0
00

25,00,000

100 0.00

C. Shares held
by Custodian
for GDRs &
ADRs

Grand Total
(A+B+C)

25,00,000

25,00,000

100

25,00,0
00

25,00,000

100 =

ii. Shareholding of Promoters — Not Applicable

Shareholders
Name

No. of Shares held at the beginning of
the year (28.09.2018)

No. of Shares held at the end of the

year (31.03.2019)

% of
Change

No. of
Shares

% of total
shares of
the
Company

% of Shares
Pledged /
encumbered
to total shares

No. of
Shares

% of
total
shares of
the
Company

% of Shares
Pledged /
encumbered
to total shares

in share
holding
during

the year

iii. Change in Promoters’ Shareholding - Not Applicable

Shareholding At the
beginning of the year

Cumulative Shareholding during the

year
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VASTU FINSERVE INDIA PRIVATE LIMITED

No. of % of total No. of % of total shares of
Shares shares of Shares the Company
the Company

At the beginning of the year - - - -
(28.09.2018)
Date wise Increase/Decrease in - -
Promoters Shareholding during the year
specifying the reasons for
increase/decrease (e.g.
allotment/transfer/bonus/sweat equity

etc):

At the end of the year (31.03.2019)

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs

and ADRs):
Sl Name Shareholding Date Increase/ Reason Cumulative shareholding
No. Decrease in during the year
shareholding 28.09.2018 - 31.03.2019
No. of % of total No. of % of total
Shares at shares of shares shares of the
the the Company
beginning Company
(28.09.2018)
/end of the
year
(31.03.2019)
1. Vastu Housing 24,959,998 995.99 | 28.09.2018 0.00 - | 24,99,998 99.99
Finance
Corporation
Limited
24,99,998 99.99 | 31.03.2019
v. Shareholding of Directors and Key Managerial Personnel
Sl Name Shareholding Date Increase/ Reason Cumulative shareholding
No. Decrease in during the year
shareholding 28.09.2018 - 31.03.2019
No. of % of total No. of % of total
Shares at shares of shares shares of the
the the Company
beginning Company
(28.09.2018)
/end of the
year
(31.03.2019)
A. Directors
1. Mr. Sandeep 1 0.00004 | 28.09.2018 -
Menon
Director
1 0.00004 | 31.03.2019
2. Mr. Sudhir Variyar 1 0.00004 | 28.09.2018
Director
1 0.00004 | 31.03.2019
B. Key Managerial Personnel
NOT APPLICABLE

Note: - Apart from abovementioned Directors remaining Directors did not hold any shares of the Company
during the year under review.
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vi.

INDEBTEDNESS :
Indebtedness of the Company including interest outstanding/accrued but not due for payment:

VASTU FINSERVE INDIA PRIVATE LIMITED

{(Amount in INR in lakhs)

______ ' Secured Loans i Unsecured
excluding | Loans
deposits |

Deposits Total
Indebtedness

Indebtedness at the beginning of the financial
year

Principal Amount

ii. Interest due but not paid

iii. Interest accrued but not due

Change in Indebtedness during the financial year - -

Addition

Reduction

Net Change

Indebtedness at the end of the financial year - -

Principal Amount

ii. Interest due but not paid

iii. Interest accrued but not due

Total ( i+ ii+ iii)

vii.
A.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Remuneration to Managing Director, Whole-time Directors and/or Manager: Mr. Sandeep Menon -

Executive Director - Nil

Remuneration to other Directors:

(Amount in INR in lakhs)

Sr.
No

Particulars of
Remuneration

Other Non-Executive Directors

Total Amount

Mr Vijay Kumar

Mr. Sudhir Variyar

Mr.Harmanpreet
Singh

Independent
Director

-Fee for attending
Board/Committee
Meetings

Commission

- Others, please
specify

Total (1)

Other Non-
Executive Directors

-Fee for attending
Board/Committee
Meetings

Commission

- Others, please
specify

Total (2)

Total B= 1+2

Total Managerial

Remuneration

Overall Ceiling as per Act
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VASTU FINSERVE INDIA PRIVATE LIMITED

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
(Amount in INR in lakhs)
Sr. Particulars of Remuneration | Key Managerial Personnel

1. | Gross Salary

(a) Ssalary as per provisions contained in
Section 17(1) of the Income Tax Act, 1961

(b) Value of perquisites under Section 17(2)
Income Tax Act, 1961

(c) Profits in lieu of salary under Section 17(3)
Income Tax Act, 1961

2 | Stock Options NA
3 Sweat Equity
4 | Commission

- as % of profit

- Others, specify.... |
5 Others, please specify
Total

viii. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of Brief Description Details of Authority Appeal made,
the Penalties/ [ RD/ NCLT/ if any (give
Companies Punishment/ COURT] details)
Act Compounding
Fees imposed
A. COMPANY
Penalty
Punishment None

Compounding

B. DIRECTORS

Penalty
Punishment None

Compounding

C. OTHER OFFICER IN DEFAULT
Penalty
Punishment None

Compounding

For and on behalf of the Board. of Directors

. MW“}C ‘ iR
™ g
4\1 P ™7z
/Al
Sudhir Variyar Sarideep Menon
Director Director
DIN: 00168672 DIN: 02032154

Place: Mumbai
Date: 26" April 2019
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[Vastu Finserve India Private Limited

Vikas Kumar
Partner
Membership No. 075363

As per our report of even date attached

For M/s TR Chadha & Co LLP
Firm Registration No.. 06711N/N500028
Chartered Accountants

Date : 26th April, 2019
Place : Mumbai

Vijay Kumar

Balance Sheet as at 31st March, 2019 (Rs. Lakhs)
i As at
Particulars Notes 31-Mar-19
| [EQUITY AND LIABILITIES
1 |Shareholders’ funds
a |Share capital 3 250.00
b [Reserves and surplus 4 0.14
250.14
2 |Non-current liabilities
a |Deferred tax liability (Net) 5 0.15
0.15
3 |Current liabilities
a |Other current liabilities 6 4.47
4.47
TOTAL 254.77
|| |ASSETS
1 |Non-current assets
a |Property Plant & Equipment
Intangible assets 7 21.40
21.40
2 |Current assets
a (Short-term loans and advances 8 0.54
b |Cash and bank balances 9 226.09
¢ |Other current assets 10 6.73
233.36
TOTAL 254.77
Significant Accounting Policies & Notes forming part of the financial statement 1to0 15

For and on behalf of the Board of Directors of
Vastu Finserve India Private Limited

L

Sandeep Menon

l‘N

LYY

Sudhir Variyar
Director

"X \43/
Ha/

anpreet Singh
Director




[Vastu Finserve India Private Limited

Statement of Profit and Loss for the year ending 31st March, 2019 (Rs. Lakhs)
Particulars Notes 31-Mar-19
| [Income
a |(Other income 11 5.42
Total revenue 5.42
Il |[Expenses
a [Finance costs 12 0.01
b [Other expenses 13 4.45
c |Depreciation and amortization expense 14 0.67
Total expenses 5.13
[l |Profit before tax 0.29
IV |Tax expenses
a |Current tax -
b |Deferred tax 0.15
Total tax expense 0.15
V |Profit for the period 0.14
Earnings per equity share
Nominal value per equity share (Rs.) 10.00
Basic and Diluted earnings per equity share (Rs.) 0.02
Significant Accounting Policies & Notes forming part of the financial statement 1t0 15
As per our report of even date attached
For M/s TR Chadha & Co LLP For and on behalf of the Board of Directors of
Firm Registration No.: 06711N/N500028 Vastu Finserve India Private Limited
Chartered Accountants J
( e !
W 2 P
'\‘\"‘Q‘V9 ‘
. Sandeep Menon Sudhir Variyar
Vikas Kumar Director Director
Partner
Membership No. 075363 \j \‘J\ -
N C A
oF ]L AM
Date : 26th April, 2019 Vijay Kumar Harmanpreet Singh
Place : Mumbai Director Director




Vastu Finserve India Private Limited
Cash Flow Statement for the year ending 31st March, 2019
For the year ending
Panedias 31st March, 2019
A. Cash Flows from Operating Activities
Net Profit / (Loss) before Taxation 0.29
Adjustments for:
Income from fixed deposits with banks (5.42)
Depreciation and amortisation 0.67
Operating Profit/(Loss) before Working Capital changes (4.46)
Movements in Working Capital:
Increase/(decrease) in other current liabilities 447
Decrease/(increase) in other current assets (6.73)
Decrease/(increase) in short-term loans and advances (0.54)
Cash generated from / (used in) operations (7.25)
Direct taxes paid (Including TDS) S
Net cash flows from Operating Activities (A) (7.25)
B. Cash Flows from Investing Activities:
Income from fixed deposits with banks 5.42
Purchase of property, plant & equipment (22.07)
Net cash generated from / (used in) Investing Activities (B) (16.65)
C. Cash Flows from Financing Activities:
Proceeds from Issue of Share Capital 250.00
Net cash generated from / (used in) from Financing Activities (C) 250.00
Net (Decrease) /increase in Cash and Cash Equivalent (A+B+C) 226.09
Cash and Cash Equivalents at the beginning of the year -
Cash and Cash Equivalents at the end of the year 226.09
Components of Cash and Bank Balance at the year end
With Banks - on current account 16.09
Deposits with maturity of less than 3 months 210.00
Cash and Bank Balance 226.09
Significant Accounting Policies & Notes forming part of the financial statement 1 to 15
For M/s TR Chadha & Co LLP For and on behalf of the Board of Directors of
Firm Registration No.: 06711N/N500028 Vastu Fihserve India Private Limited
Chartered Accountants W
P
\ ’} /e < \ O™
VO N
A -
L o d M Sudhir Vari
. ndeep Menon udhir Variyar
Vikas Kumar c Director Director
Partner =,
Membership No. 075363 N \\.
Date : 26th April, 2019 Vijay Kumar Harmanpreet Singh
Place : Mumbai Director Director




Vastu Finserve India Private Limited

Notes to the Financial Statements for year ending 31st March, 2019
1. Corporate Information

Vastu Finserve India Private Limited ('the Company') is a deemed public company domiciled in India and
incorporated under the provisions of the Companies Act, 2013. The Company is engaged in the business of
providing finance services, to lend and advance money and assets of all kinds or give credit on any terms or mode
and with or without security to any individual, firm, body corporate or any other entity, to enter into guarantees,
contracts of indemnity and suretyship of all kinds, and to secure or guarantee in any manner and upon any terms
the payment of any sum of money or the performance of any obligation by any person, firm or company.

The Company was incorporated on 28th September '18 under the Companies Act 2013.

2. Basis for preparation

The financial statements of the Company have been prepared in accordance with generally accepted accounting
principles in India (Indian GAAP). The Company has prepared these financial statements to comply in all material
respects with the Accounting Standards specified under Section 133 of the Companies Act, 2013, and relevant
provisions of the Companies Act 2013. The financial statements have been prepared on an accrual basis and under
the historical cost convention except interest on loans which have been classified as non-performing assets and are
accounted for on realisation basis.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous
year.

All assets and liabilities have been classified as current or non-current as per Company’s operating cycle and other
criteria set out in the Schedule Il to the Companies Act, 2013. Based on the nature of its activities, Company has
determined its operating cycle as 12 months for the purpose of current and non-current classification of assets and
liabilities.

2.1 Summary of significant accounting policies

2.1.1 Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are
based on the management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or
liabilities in future periods.

2.1.2 Cash Flow Statements

Cash flows are reported using the indirect method whereby cash flows from operating, investing and financing
activities of the Company are segregated and profit before tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments

2.1.3 Property, Plant & Equipment

Fixed assets are stated at historical cost, less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for its intended
use.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized as income or expense in the Statement of Profit
and Loss when the asset is derecognized.




2.1.4 Depreciation on Property, Plant & Equipment

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful
lives estimated by the management, or those prescribed under the Schedule Il to the Companies Act, 2013,
whichever is higher. Leasehold Improvements have been amortised over the period of lease.

Fixed assets costing upto Rs.5,000 individually are depreciated fully with a residual value of 5%, in the year of
purchase.

2.1.5 Intangible Assets and amortization

Intangible Assets are stated at acquisition cost, less accumulated amortization and impairment losses, if any.
Intangible assets are amortised on a straight line basis over a period of 3 years.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference
between the net disposal proceeds and the carrying amount of the asset and recognised as income or expense in
the Statement of Profit and Loss.

2.1.6 Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset’s recoverable amount is the higher of an asset’s net selling price and its value in use.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

2.1.7 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Interest income on deposits with banks is recognised on a time proportion accrual basis taking into account the
amount outstanding and the rate applicable.

2.1.8 Income Taxes

(i) Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected to be
paid to the tax authorities in accordance with the Income Tax Act, 1961, enacted in India. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

(i) Deferred income taxes reflect the impact of timing differences between taxable income and accounting income
originating during the current year and reversal of timing differences for the earlier years. Deferred tax is measured
using the tax rates and the tax laws enacted or substantively enacted at the reporting date.

(iii) Deferred tax assets are recognised for deductible timing differences only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realised. In situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax
assets are recognised only if there is virtual certainty supported by convincing evidence that they can be realised
against future taxable profits.

(iv) At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized
deferred tax asset to the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will




2.1.9 Provisions and Contingent Liabilities and Assets

(i) A provision is recognised when there is a present obligation as a result of past event, that probably requires an
outflow of resources and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the obligation at
the balance sheet date. These estimates are reviewed at each balance sheet date and adjusted to reflect the

current best estimates.

(i) A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but
discloses its existence in the financial statements.

(iii) Contingent assets are neither recognised nor disclosed in the financial statements.

2.1.10 Cash and Cash Equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand and cash at bank and
short-term investments with an original maturity of three months or less.

2.1.11 Segment Reporting

The Company operates in a single reportable segment i.e. lending, which have similar risks and returns for the
purpose of AS 17 on ‘Segment Reporting’ notified under the Companies (Accounting Standard) Rules, 2006 (as
amended). The Company operates in a single geographical segment i.e. domestic.

2.1.12 Earnings Per Share (EPS)

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.




Vastu Finserve India Private Limited
Notes to the Financial Statements for year ending 31st March, 2019 (Rs. Lakhs)

3. Share capital 31-Mar-19
Authorized
25,00,000 Equity Shares of Rs. 10 each 250.00
Issued, subscribed and fully paid-up shares
25,00,000 Equity Shares of Rs. 10 each fully Paid up 250.00
Total issued, subscribed and fully paid-up share capital 250.00
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares
Particulars 31-Mar-19

No. of Shares Amount
At the beginning of the year = £
Issued during the period - Fresh Issue 25,00,000 250.00
Outstanding at the end of the period 25,00,000 250.00

(b) Terms/Rights attached to equity shares

The Company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held.
The dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
|Meeting except in case of Interim Dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of
the Company after distribution of all preferential amounts, in proportion to their shareholding.

(c) Shares held by holding company & details of shareholders holding more than 5% shares in the Company

Particulars 31-Mar-19
No. of Shares %

Vastu Housing Finance Corporation Limited (100% Holding Company) 25,00,000 100.00%




Vastu Finserve India Private Limited

Notes to the Financial Statements for year ending 31st March, 2019 (Rs. Lakhs)
4. Reserves and surplus 31-Mar-19
Surplus/ (deficit) in the statement of profit and loss

Opening Balance -
Add: Net Profit for the year 0.14
Balance Carried Forward to Balance Sheet 0.14
Total reserves and surplus 0.14
5. Deferred Tax Asset / (Liability) 31-Mar-19
Deferred Tax Liabilities

Accelerated Depreciation (0.97)
Total Deferred Tax Liability (0.97)
Deferred Tax Assets

Preliminary Expenses 0.82
Total Deferred Tax Asset 0.82
Net Deferred Tax Asset / (Liability) (0.15)
6. Other current liabilities 31-Mar-19
Outstanding liabilities for expense 4.47
Statutory Dues payable 0.01

4.47
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Vastu Finserve India Private Limited

Notes to the Financial Statements for year ending 31st March, 2019 {Rs. Lakhs)
8. Loans and advances 31-Mar-19
Unsecured, considered good
Advance Income Tax (net of provision) 0.54
0.54
9. Cash and Bank balances 31-Mar-19
Cash and cash equivalents
Balances with banks:
On current accounts 16.09
Deposits with maturity of less than 3 months 210.00
Cash and cash equivalents 226.09
Cash and bank balances 226.09
10. Other current assets 31-Mar-19
Interest accrued on fixed deposit 4.88
Other current assets (Input GST Credit) 1.85

6.73




Vastu Finserve India Private Limited

Notes to the Financial Statements for year ending 31st March, 2019 (Rs. Lakhs
11. Other income 31-Mar-19
Income from fixed deposits with bank 5.42
5.42
12. Finance costs 31-Mar-19
Bank charges 0.01
0.01
13. Other expenses 31-Mar-19
Legal & professional fees 0.08
Preliminary expenses 3.95
Payment to Auditors (refer details below) 0.42
4.45
Note:
As auditor:
Audit fees 0.16
In other capacity:
Certification and other services 0.26
0.42
14. Depreciation and amortization expenses 31-Mar-19
Amortization of intangible assets 0.67

0.67




Vastu Finserve India Private Limited

Notes to the financial statements for year ending 31st March, 2019

15.1 Contingent liabilities and commitments (Rs. in Lakh)
Particulars 31-Mar-19
Contingent liability Nil
Commitments

Capital Commitments 6.75
Undisbursed commitments =

15.2 Related Party Disclosures:
(a) List of related parties:
A. Holding Company
Vastu Housing Finance Corporation Limited

B. Key Managerial Personnel (KMP)

Nil
(b) Disclosure of Related Party Transactions: (Rs. in Lakh)
S. No. Nature of transactions Relationship 31-Mar-19
1 |Vastu Housing Finance Corporation Limited Holding Company
Share Capital Investment 250.00
Reimbursement of Expenses 4.02
254.02

Note:
Related Party Relationship is as identified by the company and relied upon by the auditors.
The transactions with related parties are disclosed only till the relationship exists.

15.3 Other Reporting

a. Segment Reporting

The Company has a single reportable segment i.e. financing which has similar risk and return for the purpose of AS 17
on ‘Segment Reporting’ notified under the Companies (Accounting Standard) Rules, 2006 (as amended). The Company
operates in a single geographical segment i.e. domestic.

b. Foreign Currency Reporting
There were no expenditure or outgo in the foreign exchange currency.

15.4 In the opinion of the management the loans and advances are approximately of the value stated, if realized, paid in
ordinary course of business. The provision for all known liabilities are adequate and are not in excess of amount
considered reasonably necessary.

15.5 There is no amount due and payable to micro and small suppliers registered under the Micro, Small and Medium
Enterprises Development Act, 2006 at the end of the year. No interest has been paid / is payable by the Company during
/ for the year to these ‘Suppliers’. The above information takes into account only those suppliers who have submitted
their registration details or has responded to the inquiries made by the Company for this purpose.

15.6 The Company has applied for registration as Non Banking Financial Company (NBFC) vide application dated 18th
December. 2019 to Reserv f India (RBI). As at year end the application is under process.




Vastu Finserve India Private Limited

Notes to the financial statements for year ending 31st March, 2019

15.7 The Company was incorporated on 28th September, 2018 under the Companies Act, 2013, thus
being the first year previous year figures are not applicable.
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